Foreword

That the present monetary system does not suit the economic needs of
communities is increasingly acknowledged today. Just a few of the sys-
tem’s failures are:

» that over 95 percent of all foreign exchange transactions are of a purely spec-
ulative nature, against less than 5 percent for investments and trade for goods
and services around the world;

» that most national currencies are devaluing at widely fluctuating rates, making
trades between them difficult or almost impossible (even the so-called First
World countries are suffering from such "inflation pressures”);

+ that world debt (private and public) has been increasing at an exponential
rate—in the United States alone this debt is 16 trillion dollars or $62,000 per
persomn.

Perhaps the most important concern for the world today, then, is to
plan a new system that will replace it. How will this new globai system
work and how will we start to build it? Although the overarching need
is for a global system that is stable and universally acceptable, the first
step in that direction will have to be taken by small communities or at
" the regional level. These small steps are already being taken. We are
fortunate that Professor Solomon provides a history of small steps, be-
ginning with prerevolutionary scrip, toward a decent monetary system,
and an outline of the practical steps that can be taken in almost any
community.
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Few people realize how important a good money exchange system is,
not only for community welfare but also for the health of the natural
environment. A local currency can have an incubator effect—it encour-
ages local production and responsibility to one another and the local
ecology. Even fewer people are aware that they can create such a money
system—"it’s illegal, isn't it, to create a local exchange system?” Profes-
sor Solomon, with the help of his students at The George Washington
University, has put to rest this superstition that “only the government
can create money.” This book lays out many possibilities for local eco-
nomic renewal that can be immediately realized in any community or
neighborhood —"life boats” which will increase local trade of local goods
and services, It is important to deemphasize national currencies and
trade that distance us from the production process and take from us the
control of our local economies. This book suggests many other money
systems which will devolve economic control and can absorb the shock
waves of financial collapse.

Anyone who lived through the Great Depression of the 1930s knows
how destructive financial shock waves can be. But it was precisely be-
cause of the Great Depression that experiments in the use of local scrip,
like those described in this book, were initiated and are now being re-
vived. We are indeed grateful to Professor Solomon and his students for
updating us on the history of scrip in the United States, and for pointing
the way out of the present financial morass.

As someone who has been involved in local currency experiments, I
know how rewarding it is to participate in a successful local currency
program. The new local currency movement makes me feel that some-
thing genuinely new and liberating is taking place and, with it, hope is
reignited.

Bob Swann
E. F. Schumacher Society
Great Barrington, Massachusetts, 1995
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